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Brazilian Burdens 

Leftist Trend and Empty Treasury 
Plague the Latin American Giant 
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The gaudy bunting Chat lately hung 
■bora the Avenlda Preeldente Vargas has 
been earted off to the city dump. The 
last boaaa nova haa been danced In the 
atreeta, and the last vagrant drunk has 
been rounded up by Rlo's temporarily 
o va i w orke d police. Carnival, the four- 
day celebration with which Brazilians 
traditionally welcome Lent, has ended— 
and If this year's observance seemed 
somewhat more high-spirited than usual, 
perhaps It's because this year Brazilians 
nave a good deal more to forget. 

For the average citizen of this hulk- 
ing nation— the else of the United States 
minus Alaska— his problems are mainly 
a simple matter of money: Everything 
coats more than twice as much aa It did 
two years ago. During that time the 
basic currency unit, the cruzeiro, has 
dropped In value from about MO to the 
dollar to 466. ^» ***** 
For governmewttrfflclala. unless some- 
thing Is done quickly, this skyrocketing 
inflation will mean that the government 
won't be able to pay Its bills. These men 
have other problems, too-among them 
the difficulties Involved In forming a for- 
eign policy tbafa acceptable both to 
Washington and to Brazil's Increasingly 
vocal leftist element. 

This week, all these problems will be 
thrashed out anew when Finance Minis- 
ter Francisco Ban Thlago Dantaa arrives 
In Washington for a series of high-level 
talks. HFs also arriving, not quite Inci- 
dentally, with a request for money. No 
one knows exactly how much, but he's 
likely to ask a whopping combination of 

millions. 

Brazil's stability la crucial to United 
States policy In Latin America, Just as 
United States aid Is crucial to Brazilian 
development— and. perhaps, to Brazilian 
survival itself. Thus the question this 
week is how much each nation is willing 
to compromise. The United States, for 
Instance, has some firm Ideas on what 
Brazil ought to do in exchange for further 
help-among them. adopting a more co- 
operative stance In hemispheric discus- 
sions. 

U.i. Has Not Forgotten 

United States officials have not for- 
gotten that Dr. Dantas. as Brazilian for- 
eign minister at last year's Punta del 
Este conference of Latin American states, 
waa the main spokesman opposing stiff 
sanctions against Cuba. Brazilians have 
not forgotten, either. Rlo's O Olobo news- 
paper said recently In an editorial that. 
"The United States people are deeply Im- 
pressed by what happened In Cuba. . . . 
Brazil. In order to obtain the aid that It 
needs for Its development, must do away 
with the last vestiges of a dubious foreign 
policy adopted under (former President) 
Janlo Quadros." That policy can be 
roughly described as "neutralist." and 
its main exponent was Dr. Dantas. 

Just how much of that policy now re- 
mains la debatable. But Dr. Dantas has 
been warned he will have to answer a lot 
of questions about It when he gets to 
Washington. Herbert May. United States 
deputy assistant Secretary of State, came 
to Brazil last month for two reasons: 
(1) To find out what Dr. Dantas Intends 
to say In the United States, and <2) to 
Indicate what he ought to say to, be suc- 
cessful. I < 

One statement that would mollify 
Washington would.be some assurance that 
the government of President Joao Ooulart 
isn't as leftist as some people think. Mr. 
Ooulart himself has been vague* on the 
subject. Early in January' he promised 
a cabinet reshuffle that he Indicated would 
be favorable to the United States. When 
the shuffle came, though, much of the 
new cabinet constituted a roll call Of 
Brazil's leading leftists. • 

These are not officially Communists 
! (the party has been outlawed in Brazil 
since 1047). but they're men who think In 
"neutralist" or antl-Amerlcan foreign pol- 
icy terms. Among them are Hermes 
Lima, retained as dual prime minister 
and foreign minister; Alfonso Arlnos. * 
minister of labor, who once called the 
Cuban revolution "a great sower ox saad 
. . . throughout Latin America"; Jpao 
Mangaboiru ..Justice minister; and Jose 
Ermiro de Wlrais. minister of agricul- 
ture. . , •" - 
' Many Americana here hold that \ 
Ooulart government Is made up .of a few. 
decent and democratic men. a few Com- 
munists or communist-sympathizers, and 
a vast majority of political opportunist* 
in recent weeks, this view has been chal- 
lenged by an unlikely coalition composed 
of the government, some normally "pro- 


American" Brazilians, and newspapera 
that generally oppose the president. Says 
one government official: "You Ameri- 
cans are so used to worrying that you 
can't stop. The whole political climate 
Is changing, but you don't want to see It." 

Assuming Brazil gets Its money, what 
then? Many Brazilians say the nation 
will be off and running on a new spurt 
of ^progress and development. In this 
view, the country already has weathered 
Its worst crisis, and nothing Is needed now 
but time and money— a lot of money, and 
quick. This Is the line Dr. Dantaa will 
take In Washington. 

There Is some factual support for this 
opinion. Despite Its currency problems. 
Brazil's economy has been growing at a 
brisk 6 per cent yearly clip, and Indus- 
tries like power and 'steel have improved 
even faster. 

Early this year President Ooulart un- 
veiled a three-year plan designed to main- 
tain this pace, while getting the rest of 
the country's economic house in order. 
Drawn up by newly appointed Minister of 
Planning Dr. celso Furtado, a 43-year-old 
economist who looks like actor Jack 
Palance, the 800-page plan calls for In- 
creased foreign aid and Investment, an 
aim that's considered a sign of "modera- 
tion" In the Ooulart cabinet. Already, 
factories that are wholly or partly fnr- 
etgn-owned turn out some 60 per cent of 
Brazil s annual production. 

Shortly after it appeared, the docu- 
ment was attacked by Communists and 
nationalists alike. Luis Carlos Prestes. 
legendary leader of the outlawed Com- 
munist party, said "It does not take care 
of the structural causes of inflation, but 
la based on refinancing by private capi- 
tal." Congressional nationalists, led by 
Deputy Sergio Magalhaea. said the plan 
"neither substitutes nor altera the setup 
whereby foreign capital continues to ex- 
ploit ... all of Brazil's efforta.% 

Last week, thousands of laborers 
marched on the labor ministry carrying 
signs reading "Down with the Three- Year 
Plan." Though the plan will be Dr. Dan- 
tas' biggest lever In Washington, it Is 
unpopular here. 

Minimum Wage Goes Up 
The plan proposes to cut what ex- 
Finance Minister Miguel Calmon calla 
"super-Inflation," which haa made Brazil- 
ian money Just about worthless and caus- 
ed the nation tremendous problems with 
Its international credit. This inflationary 
spiral Is caused by government deficit 
financing, which is expected to result In a 
$1 billion deficit this year (though Mr. 
Dantas says he'll reduce that figure to 
I300.000.opo by year's end). 

The| minimum wage went up 60 per 
.cent on Jan. 1. When the government 
ended subsidies" for fuel and petroleum 
imports, the National Petroleum Coun- 
cil announced a 70 per cent increase in 
the cost of oil derivatives. Including gaso- 
line and Diesel fuel for transport. Rents 
In the Rio area have Just about tripled 
In the last two months. Steel prices went 
up 21 per cent In November, and 17 per 
cetyt more in January. 

Wheat prices doubled in January, when 
subsidies were removed. And after the 
government price control office refused 
to let bakers pass the entlreThcrease on 
to the public, bread suddenly disappeared 
from the market. Rice, beans, and sugar 
had gone the same route some months 
before. 

Labor leaders demanding wage In- 
creases no longer base their claims on 
past Inflation, but on estimates for the 
future. At a recent meeting of an organi- 
zation called the Ocneral Strike Com- 
mand, labor spokesmen decided to claim 
a 70 per cept wage Increase starting 
March 1. They . appointed a committee, 
according to one union leader, "to or- 
ganize- a campaign that must be a blitz, so 
that Inflation wyi not overtake our 
claims " in the city of Belo Horlzonte. 
bus drivers struck for a 100 per pent 
wage boost, and publicly damaged their 
own buses to dramatize their case. 

An international Monetary Fund fact- 
!lnd*fe-eomm!sslon recenUy recommend- 
ed thai the nation bring inflation under 
control within- 12 months, instead of the 


called for In the Furtado plan. 
Furtado said this was "too much to ex- 
pect- 
Thus the haze of optimism that hung 
on the land early this year la alowly be- 
jrned away, by the hot glare of 
At the- moment • the apotllght 
men: Dr. Dantaa. Dr. Furtado. 
and President Ooulart. And the huge re- 
aponslblllty aeema to have sobered all 
three considerably. / 
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